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The Development of Digital Finance and the Occurrence of Financial Fraud

An Empirical Analysis based on the Information of Chinese Judicial Documents Network

ZHANG Zhengping "™ ZHAO Wenyan> CHENG Can"
(1a. School of Economics 1b. Digital Finance Research Center Beijing Technology and Business University

Beijing 100048 China; 2. Jiangtai Insurance Brokerage Co. LTD Beijing 102300 China)

Abstract: In recent years driven by various digital technologies such as cloud computing big data and the in—
ternet digital finance( DF) has achieved rapid development. At the same time many financial fraud( FF) cases relat—
ed to digital technology have also broken out. Then what is the relationship between the development of DF and the
occurrence of FF on earth? For this reason based on the criminal judgment of FF crime on the judicial documents
network from 2014 to 2019 this paper uses text mining to obtain data on FF and matches it with the “Digital Inclu-
sive Financial Index” from Peking University to empirically test the impact and its heterogeneity of the development
of DF on FF. The findings show that: ( 1) the development of DF has a significantly inhibitory effect on the occur—
rence of local residents’ FF; (2) from the perspective of the types of FF the development of DF has a significantly
inhibitory effect on high — tech — dependent FF; ( 3) the lower the unemployment rate of local residents is the stron—
ger the inhibitory effect of DF’ development on the occurrence of FF will be but there is no significant difference in
the impact of the development of DF on FF in regions with different education levels. The above conclusions indicate
that the management of FF in the era of digital economy should continue to promote the development of DF imple—
ment differentiated prevention and control measures for different types of FF and focus on reducing the unemploy—
ment rate of residents.

Key words: Digital finance; Financial fraud; High — tech — dependent financial fraud; Urban unemployment

rate; Education level



