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Analysis on the Localization Development Path of Directors and

Officers Liability Insurance

LIU Yi
( School of Finance and Information, Ningho University of Finance and Economics, Ningbo, Zhejiang 315000, China)

Abstract: The directors and officers liability insurance system has evolved the functions of damage compensa—
tion, interest protection and corporate governance in foreign operation,which is an important mechanism to promote
the selection of qualified managers. However,due to the difference of legal system,the imbalance of legal relations
and the ambiguity of insurance liability, the function of directors and officers liability insurance has not been fully
developed in China. This paper tries to use the civil law, company law and liability insurance theories to study the
institutional obstacles and constraints facing the adaptation of directors and officers liability insurance system to Chi—
na’ s legal environment. On the basis of denying the company compensation, clarifying the legal relationship, clarif-
ying the insurance liability and forcing the insurance to be appropriate, this paper provides countermeasures and
suggestions for introducing the directors and officers liability insurance in the Company Law of our country.

Key words: Directors and officers liability insurance; Corporate governance; Company compensation system; In—

surance liability
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