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Can Fintech Reduce the Default Risk of Commercial Banks?

ZHANG Yu', WU Qian’
(1. School of Economics, Nankai University , Tianjin 300071 , China;
2. School of Economics, Qingdao University , Qingdao , Shandong 266075 , China)

Abstract: In this paper,the panel data of 55 commercial banks from 2011 to 2020 were used to build a two —
way fixed effect model and empirically studied the impact of the development of fintech on the default risk of com—
mercial banks. The results showed that with the upgrading of fintech development,the default risk level assumed by
commercial banks showed an upside — down “inverted U — shaped” trend. After the heterogeneity analysis, it was
found that during the sample period, the default risk of commercial banks in different regions and with different
property rights showed the same trends as the whole sample,but the extent of rising or declining was different. The
rise of default rate is relatively slow in eastern Banks and state — owned banks, while the rise and fall of default risk
in urban commercial and rural commercial banks are relatively fast. Finally, the research found that the rise of the
development level of fintech affected the default risk of commercial banks through two ways: competition effect and
innovation effect.

Key words: Financial technology; Commercial banks; Default risk; Competition effect; Innovation effect
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