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Optimization Research of Central Bank Digital
Currencies to the Financial Stability

LYU Xiumei, LUO Jing
( School of Finance, Chongqing Technology and Business University , Chongqing 400067 , China)

Abstract: Central banks from all over the world have joined digital currency’ s research and development army
in succession, and the potential risks brought by Central Bank Digital Currencies( CBDC) should not be underesti—
mated. CBDC may cause instability to banking industry, monetary policy, and financial supervision, which will lead
to financial instability. Although the existing literature suggests that CBDC has a negative impact on financial stabili—
ty ,it does not give a specific impact path. It is found that CBDC will affect the instability of the banking industry by
causing the disintermediation of banks and squeezing the intermediate business. It will also affect the instability of
monetary policy through weakening the negative interest rate policy, triggering excessive credit creation, and affect—
ing the transmission efficiency and effect of monetary policy. It may also be due to vague concept definition, techni—
cal loopholes at the bottom,user information leakage , regional promotion delay and other factors, resulting in insta—
bility of financial supervision. The corresponding financial stability optimization suggestions are given from the whole
and the part respectively.

Key words: Central Bank Digital Currencies; Financial stability; Banking industry; Monetary policy; Financial
supervision
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