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Research on the Sponsoring and Underwriting Functions of

Security Firms under the Background of the Registered System Reform
Take the IPO Market for Example

XIN Daqi QI Zhujun ~ ZHANG Shuang
( Business School Nankai University Tianjin 300071 China)

Abstract: Comprehensively implementing the registered system is the key content of the current capital market
reform. Compared with the approval — based system the registration — based system puts more emphasis on the role
of security firms in prior checks and value discovery. Based on relevant laws and regulations and the practical data
of our IPO market we evaluate the achievements and practical problems in the work of IPO by quantitative means.
According to a comprehensive analysis of the security firms’ project selection sponsor guidance IPO pricing and
compliance management the results show that the number of IPOs and the amount proceeds have increased signifi—
cantly and the efficiency of IPO examination procedure and the degree of market — based pricing have improved
since the pilot of the registered system. This paper suggests further improving China’ s TPO system from three aspects
— establishing the reputation mechanism increasing the shares allocation rights of security firms and leveraging the
functions of industry associations — so as to effectively improve security firms’ performance in serving direct finance
activities.

Key words: Registered System; Security firms; Sponsor responsibilities; Pricing efficiency
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