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How do Exchange Annual Report Inquiry Letters Affect Market Reaction?
Case Study based on Tiangi Lithium

LI Shengnan ~ HOU Honghang  XIAO Jianing
( College of Management and Economics Tianjin University Tianjin 300072 China)

Abstract: As a means of ex post supervision the annual report inquiry letter has received increasing attention
in recent years. Based on the mechanism of information transmission and mechanism of media attention this paper
builds a theoretical framework for the market reaction caused by the annual report inquiry letter. Take Tiangi Lithi—
um as the case study object it is found that Tianqgi Lithium influences the market response by delivering “intuitive
incremental information’ “non — intuitive incremental information” and arousing media attention. The market rec—
ognized the regulatory function of the annual report inquiry letter by generating corresponding market reactions. By
comparison with Ganfeng Lithium it is found that when the query content is more related to the business situation
the query is more powerful and the emotional color is more negative the negative market reaction is larger and the
second delay of reply will further reduce the cumulative excess return rate. Combining with the case studies of spe—
cific industries and specific companies the detailed description of the market reaction and action path triggered by
the annual report inquiry letter has enlightening significance for enterprises to deeply understand the mechanism of
the inquiry letter affecting the market response as well as the regulatory departments to optimize the regulatory role
of the inquiry letter.

Key words: Tianqi Lithium; Annual report inquiry letter; Market reaction



