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The Tiering of Capital Market and Share Pledges——Empirical
Evidence from the Tiering of NEEQ Market

WU Mengfei®  CAI Guiming” CHEN Hui"
(a. School of Finance and Investment;
b. Guangdong Collaborative Innovation Research Center for the Construction of Distinctive Finance;

c. School of Insurance Guangdong University of Finance Guangzhou Guangdong 510521 China)

Abstract: Taking the introduction of tiered system in the NEEQ market as a quasi — natural experiment the pa—
per explores the effect of the tiering of capital market on share pledges using the PSM — DID regression method. It is
found that after the introduction of the New Third Board stratification system the equity pledge level of companies
entering the innovation layer has been significantly improved but this effect was only significant for the sample
group that entered the innovation tier with criteria 1 or 2 and the improvement of stock liquidity is the possible
channel through which the New Third Board stratification system affects the level of equity pledge. The results of the
robust tests show that the stock transfer method is not an alternative explanation for the effect of the New Third
Board stratification system; the results of multidimensional breakpoint regression and placebo test did not change the
conclusion of the study.

Key words: NEEQ; Share pledges; Tiered; Multi — tiered capital market; Capital allocation
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