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Embedding of Party Organizations Enterprise
Irregularities and Auditing Quality

RAO Xi  DING Na  CHEN Jing
( School of Finance Jiangxi Normal University Nanchang Jiangxi 330022 China)

Abstract: Party organization building and leading grass — roots social governance is an important measure of
national governance in the new era. In recent years with the continuous advancement of the modern enterprise sys—
tem the party organization has gradually been embedded in the corporate governance structure and has played an
important role. This paper takes 2011 —2020 A — share listed companies in China’ s Shanghai and Shenzhen stock
exchanges as samples and examines the impact of party organization embeddedness on audit quality. The results
show that party organization embeddedness can improve corporate governance inhibit corporate irregularities and
improve audit quality. Compared with private enterprises the positive effect of party organization embedding on audit
quality is more significant in state — owned enterprises; compared with the international “Big Four” accounting
firms thepositive effect of party organization embedding on audit quality is more significant in non — international
“Big Four” accounting firms.

Key words: Party organization embedding; Corporate violations; Audit quality; Corporate governance
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