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The Impact of Digital Finance on Farmers’ Entrepreneurship
—Empirical Facts Based on CFPS2018

LI Qinghai  HE Yixuan  GU Xian
( School of Economics Nanjing University of Finance and Economics Nanjing Jiangsu 210023 China)

Abstract: Combined with CFPS2018 data and Peking University Digital Financial Inclusion Index this paper
analyzes the impact and heterogeneity of county digital finance development level on farmers’ entrepreneurial be—
havior in China based on the Probit model and examines the action mechanism of county digital financial develop—
ment on farmers’ entrepreneurial behavior based on partially observable Biprobit model. The conclusions of this pa-
per are as follows: ( 1) The impact of county — level digital finance development on Farmers’ entrepreneurial behav—-
ior has an inverted U — shaped characteristic that is the development of county digital finance can first promote and
then inhibit farmers’ entrepreneurship. This conclusion is still valid after the robustness test. (2) In terms of differ—
ent sub — dimensions of digital finance the breadth of coverage presents an inverted U — shaped relationship and the
degree of digitization shows a U — shaped relationship while the depth of use has no significant impact. ( 3) Hetero—
geneity analysis Heterogeneity analysis shows that the impact of digital finance on farmers’ entrepreneurship is sig-
nificantly different in counties with different levels of economic development entrepreneurial atmosphere and digital
finance development. (4) Research on the mechanism of action shows that digital finance firstly promotes and then
inhibits entrepreneurial intention while it always promotes entrepreneurial ability.

Key words: Digital finance; Farmers’ entrepreneurship; Inverted U — shaped relationship; Action mechanism
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