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Research on the Difficulties and Countermeasures
of Corporate Debt Credit Risk Prevention

SUN Suxia
( Henan University of Economics and Law Zhengzhou Henan 450046 China)

Abstract: Based on the current situation of corporate bond risk management in China this paper studies its
prevention difficulties to alleviate the financial demand problem brought about by social and economic development.
In this paper the KMV model and default distance are used to analyze the credit risk of corporate bonds. The study
finds that: Firstly corporate bonds will have different characteristics affected by factors such as industry and the au—
thenticity of corporate information and whether it can be effectively disclosed become the main problem of risk pre-
vention. Secondly in the KMV model the default distance of credit bonds can clearly distinguish the credit default
risk between them. The level of credit rating is inversely proportional to its credit risk and the independence objec—
tivity and fairness of credit rating are also one of the main problems. Third companies with government background
or financial support have higher default distances. Private companies without government or state — owned back-
ground are relatively close to default. How to make the bond market sound and perfect so that more enterprises can
participate in it fairly is also a very important issue. We should promote the development of registration system pro—
mote the healthy development of capital market; improve the bond market information disclosure mechanism; pro—
mote market — oriented interest rates the specific circumstances of the market to regulate interest rates; and build a
rating system in line with the status quo of China ’s bond market to eliminate interest linkages.
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