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Does the Development of Digital Inclusive Finance Affect the Lending
of Agriculture Related Loans by Rural Commercial Banks?

An Empirical Study Based on 278 Rural Commercial Banks in China

ZHANG Zhengping, LI Ran

(School of Economics/Digital Finance Research Center, Beijing Technology and
Business University, Beijing 100048, China)

Abstract : In recent years, the digital inclusive finance( DIF ) represented by Ant Financial has developed rapid-
ly in the rural market and has become an important competitor of rural commercial banks( RCBs) ,which may affect
their loans behavior,but there is litile research on this phenomenon. Therefore , using the financial data of 278 RCBs
from 2014 to 2019 to match the “Digital Inclusive Financial Index” issued by Peking University, this paper empiri-
cally tests the impact and its heterogeneity of the development of DIF on the agriculture related loans( ARLs) lend-
ing of RCBs. Tt is found that: (1)the development of DIF significantly reduces the level of ARLs of RCBs; (2 ) the
coverage and usage depth of DIF have a significantly restraining effect on the ARLs of RCBs, but the restraining
effect of digitization of DIF is not significant; (3 ) the development of DIF has a stronger restraining effect on the AR-
Ls of RCBs in the areas with lower profit level , lower liquidity level ,the western side of “Heihe — Tengchong Line”
and the areas with lower marketization degree. These empirical conclusions have important enlightenment for the de-
velopment of rural DIF and the innovative development of RCBs in the future.

Key words : Digital inclusive finance ; Rural commercial banks ; Agriculture related loans
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