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Regional Honesty and Financial Structure

—Empirical Evidence based on Data from Dishonest Enterprises

YE Dezhu  ZHANG Zhihao
( School of Economics Jinan University Guangzhou Guangdong 510632 China)

Abstract: This paper uses the data of trust — breaking enterprises executed by the Supreme People’ s Court to
measure the regional credit level and empirically tests the influence of regional credit level on financial structure
with the sample of China’ s inter — provincial panel data from 2003 to 2016. The study found that the lower the level
of integrity of the region the more difficult indirect financing; its financial structure is more inclined to direct finan—
cing. This conclusion persisted after endogeneity and robustness tests. Further research found that when the bank as
the plaintiff of the lawsuit in the higher proportion of dishonest enterprises the level of integrity on the regional fi-
nancial structure of the impact of more significant; the stronger the Confucian cultural atmosphere the greater the
impact of the level of integrity on the financial structure. In addition geographical location and urbanization level al-
so have significant influence on the conclusion.
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