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Research on the Role of Rural Finance in Agricultural
Modernization Construction in China

Regional Difference Analysis Based on Inter — provincial Panel Data

SHI Manzhen', LIN Shiying®, ZHAO Yu’

(1. School of Economics, Jiangxi University of Finance and Economics, Nanchang, Jiangxi 330013, China;
2. School of International Business and Economics, University of International Business and Economics,

Beijing 100029, China ;3. School of Economics,Jinan University , Guangzhou , Guangdong 510632 , China)

Abstract : Based on the panel data of 23 provinces in China from 2006 to 2016 , this paper proposes and verifies
the inverted U — shaped hypothesis of the relationship between rural financial efficiency and agricultural moderniza-
tion by using fixed — effect panel regression model analysis, that is,the improvement of rural financial efficiency in
the short term will satisfy the needs of agricultural modernization and promote its development. However, due to the
imperfections of the dual economic structure and financial order in the long term,the capital is more invested in the
non — agricultural sector, which restricts the construction of agricultural modernization. Rural financial scale has an
inhibiting effect on agricultural modernization in the whole country,but it is not significant in the eastern, central
and western regions, indicating that the impact of rural financial development level on agricultural modernization is
mainly affected by rural financial efficiency.

Key words : Rural finance scale ; Rural financial efficiency ; Agriculture modernization ;Inverted U shaped rela-
tionship
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