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ETRITEEAN LR G LK

Does the Capital Structure Affect the Social Performance

of Microfinance Institutions?
An Empirical Test Based on MIX Unbalanced Panel Data

ZHANG Zhengping', CHEN Yang', CHEN Xin', LIU Xujing’
(1. School of Economics,Beijing Technology and Business University , Beijing 100048 , China;
2. Beijing Branch, China Minsheng Bank , Beijing 100621, China)

Abstract ; Microfinance has been recognized by international organizations such as the World Bank as an im-
portant innovation to alleviate poverty and promote development. Therefore ,improving the social performance of mi-
crofinance institutions(i. e. ,their ability to serve the target population of poverty)is critical. By using the unbal-
anced panel data of 1,969 MFIs from 2009 to 2015, this paper empirically test the impact of capital structure on the
social performance of MFIs and its heterogeneity. The results show that:on the one hand,the increase of asset — lia-
bility ratio,the proxy variable of capital structure,is conducive to the expansion of MFIs’ coverage (to serve more
target groups) ,thus promoting the improvement of their social performance ; On the other hand ,under different own-
ership forms and financing methods, the impact of asset — liability ratio on the social performance of MFIs is hetero-
geneous. The above conclusions have important practical significance for all kinds of micro financial institutions in
China to better serve the strategy of poverty alleviation ,improve social performance and promote rural revitalization.

Key words : MFIs ; Capital structure ; Social performance ; Unbalanced panel data
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