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Study on Factors Influencing the Credit Spreads of Chinese Corporate Bonds

—Empirical Evidence Based on China’ s Corporate Bond Panel Data

ZHANG Fan, WU Chen
( School of Economics and Finance,Xi’ an Jiaotong University,Xi” an, Shaanxi 710061 , China)

Abstract: This paper studies the influence factors of Chinese corporate bond credit spreads from three aspects:
structural model input variables, liquidity risk and corporate bond characteristics. Firstly, the monthly data of corpo—
rate bonds from September 2009 to September 2017 were used to analyze the influencing factors of corporate bond
credit spreads by using panel regression method. The results of panel regression show that the larger the risk of lever
ratio, systematic risk and liquidity risk, the larger the credit spread of corporate bonds; the lower the slope of risk —
free interest rate and risk — free interest rate, the larger the credit spreads of corporate bonds; corporate value volatil—
ity has little impact on corporate bond credit spreads. Secondly, the regression analysis of the corporate bond section
data on September 30,2017 showed that the credit spreads and leverage ratio had positive changes, and the issuance
scale had negative changes; different issuers in different industries have different credit spreads; credit rating, special
terms , issuance and remaining maturity have little impact on credit spreads. Finally,the paper puts forward relevant
policy suggestions according to the research conclusion.

Key words: Corporation bond; Credit spread; Credit risk; Liquidity risk
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