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On Reorganizing the Regulatory Authority of Payment System

ZHONG Zhiyong
( Chongqing Technology and Business University Chongqing 400067 China)

Abstract: The necessity of reorganizing the regulatory authority of payment systems lies in: lack of legal support
for regulation by the People’ s Bank of China( PBOC) ; overlapping responsibilities of different regulatory authori—
ties; too many roles undertaken by the PBOC. The regulatory objectives for payment system authority are competi—
tion innovation service for users and prudential operation. The Payment and Settlement Department of the PBOC
should be reorganized as the Payment System Authority which regulates retail payment systems and enjoys relevantly
independence. The Payment System Authority should have the following powers: the power to issue instructions; the
power to make requests about management rules of payment systems; the power to ask for a payment system operator
to agree others’ access; the power to amend agreements between payment system operator and its user including the
power to determine the price ceiling; the power to ask for owners of the payment system to dispose their interests;
and the power to enforce antitrust law.
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