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Study on the Fluctuation of Stock Price of China’ s Communication
Industry Caused by China — US Trade Friction

WU Tingting®  YE Cheng'”  JIANG Shiyin’
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Shanghai University of International Business and Economics Shanghai 201620 China;
2. School of Economics and Finance Nanjing Audit University Nanjing Jiangsu 211815 China)

Abstract: Trade friction between China and the United States has escalated into a trade conflict since 2017 and
it affected China’s A — share market. In this context the event — study method is used to focus on the four times
trump announced tariffs on Chinese goods from 2018 to 2019 and the major progress made in China — Us trade nego—
tiations at the end of 2019. Taking the stock price of Communication industry in China’ s A — share market in the e—
vent window as the object this paper studies the influence of tariff on relevant stock price one of the important
means of provoking trade conflicts by the US side. The study found that at the beginning imposing tariffs didn’ t
cause abnormal fluctuations of the stock prices of the communications industry. After that the stock price fluctuated
wildly by the continuous expansion of the tariffs list. Then negative news was gradually digested by the market and
the impact effect was gradually weakened. Therefore it is recommended to respond calmly to the tariffs threat from
the United States and support the development of relevant enterprises with preferential industrial policies while we
are negotiating with the United States. In order to occupy the high — end part of the communications industry chain
it is necessary to encourage universities and research institutions to cultivate outstanding talents through scientific
research projects and actively cooperate with foreign countries.

Key words: Rrade friction; Impose tariff; Stock prices of the communications industry; Event study method
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