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Confucian Culture and Financial Structure
An Empirical Analysis based on Inter — provincial Panel Data

YE Dezhu, ZHANG Zhihao
(School of Economics, Jinan University , Guangzhou , Guangdong 510632, China)

Abstract ; The literature has found that country — specific cultural differences affect the development of finan-
cial systems in each country,so will cultural differences between different regions within a couniry also have an im-
pact on the financial structure of each region? In this paper, the cross — provincial cultural index is a measure of
Confucian culture in various regions of China,and the influence of Confucian culture on regional financial structure
is empirically tested by the data of inter — provincial panel data from 2003 to 2016. The study found that the deeper
the influence of Confucian culture, the more its financial structure is more inclined to indirect financing. After the
endogenous and robusttests, the conclusion is still valid. Further research has found that in the regions where the for-
mal system represented by the legal system is more perfect, the influence of Confucian culture as an informal system
on the financial structure will be weakened and the role of the two will be replaced by each other,and the role of
Confucian culture in the financial structure will be strengthened in the areas where the degree of opening to the out-
side world is lower. This paper discusses the influence of informal system on finance from a cultural perspective ,and
contributes empirical evidence in the eastern cultural context to the theory of financial structure decision — making,
enriching the related theory of “cultural finance”.

Key words: Financial Structure ; Confucian Culture ; Future Orientation ; Informal System
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