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The Endogenous Source of the U. S. A Global Trade Deficit
Based on the Endogenous Model of Trade Balance

FENG Cai  WANG Shuguo  HE Shuzi
( Financial School Nanjing Audit University Nanjing Jiangsu 211815 China)

Abstract: To improve its trade deficit the United States has launched many “trade wars” against other coun—
tries by “exchange rate” and “tariff” since 1980s. However none of them can fundamentally change the fact that
the United States has a huge long — term global trade deficit. Based on the national income identity of open econo—
my this paper derives the endogenous model of trade balance and then uses the model to analyze the endogenous
sources of the US trade deficit since the 1980s.
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