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Can Financial Development Strengthen the Industrial
Structure Optimizing Effect of Two — way FDI

—Empirical Test Based on Jiangsu Province

LI Jia, ZHU Xinyue, ZHOU Rongrong
( School of Law and Business, Sanjiang University, Nanjing, Jiangsu 210012, China)

Abstract: The industrial structure effect of two — way FDI can not be brought into full play without the support
of funds. This paper uses the relevant data of Jiangsu Province from 2003 to 2017 to study the strengthening effect of
financial factors on the rationalization and upgrading of the industrial structure of two — way FDI in Jiangsu Province
from three aspects: financial scale, efficiency and structure. The empirical results show that financial scale, efficiency
and structure are the strengthening factors of rationalization and upgrading effect of two — way FDI industrial struc—
ture in Jiangsu province,but the degree of effect has some complementary effect. Considering the industrial structure
effect of IFDI or OFDI, the financial scale and structure can strengthen the rationalization effect of IFDI and weaken
the rationalization effect of OFDI. Financial structure has a significant impact on the industrial upgrading of two —
way FDI,and the positive strengthening effect of IFDI is more obvious. Comparatively speaking, the strengthening
effect of financial efficiency is not significant. Considering the coordinating effect of two — way FDI, the scale, effi-
ciency and structure of finance can strengthen the rationalization effect of industrial structure of IFDI, and the en—
hancement effect of efficiency is greater, and the influence on OFDI is weakening effect; financial scale, efficiency
and structure can all enhance the effect of OFDI$ industrial structure on upgrading, and efficiency and structure can
play a greater role in enhancing OFDI% industrial structure. It is necessary to strengthen the scale, efficiency and
structure in terms of maintaining the reasonable scale of funds,improving the efficiency of capital allocation and in—
creasing the proportion of direct financing; and to promote the coordinated development of regional industrial struc-
ture by formulating differentiated financial policies.

Key words: financial development; strengthening two — way FDI; industrial structure; optimizing effect
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