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Research Progress on Effective Competition and

Regulation Strategy of P2P Online Lending Industry

JIANG Qi1 WANG Lu
(School of Public Administration Shandong University of Finance and Economics Jinan Shandong 250014 China)

Abstract: The bilateral market characteristics of P2P online lending industry promote its gradual development
to the market structure of oligopoly and competitive monopoly. Compared with traditional industries the factors af-
fecting the competitive behavior and market performance of the P2P platform have also changed. At present the reg—
ulatory strategies to promote effective competition in this industry mainly focus on risk prevention and control. From
the perspective of the long — term development of the industry the current regulatory strategy has certain limitations
and too rigid regulatory measures will damage the stimulation of platform competition vitality and the promotion of
social welfare. This paper reviews and analyzes relevant literature of P2P lending industry from three aspects: effec—
tive competition measurement index and expansion effective competition in P2P lending industry and regulatory
strategies to promote effective competition in P2P lending industry. The results show that: the indicators suitable for
measuring effective competition in P2P lending industry are remaining to be discussed. At present the improvement
of risk control and supervision system for Peer — to — peer lending can only promote industry in the short term. In or—
der to achieve the long — term effective competition and healthy development of the industry it is necessary to ex—
pand and improve the SCP paradigm from the perspective of industrial organization and formulate regulatory strate—
gies different from traditional industries for industries with bilateral market characteristics.
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