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Research on the Relations among Financing Constraints Firm
Characteristics Fluctuation and Firm Financial Performance

An Empirical Study of A — share Manufacturing Listed Companies in China

KONG Yichao  ZHOU Dan
('School of Finance Zhejiang University of Finance and Economics Hangzhou Zhejiang 310018 China)

Abstract: Based on the financial data of Shanghai and Shenzhen A — share listed manufacturing enterprises
from 2011 to 2017 this paper makes an empirical study on the relationship between idiosyncratic volatility financing
constraints and corporate performance and the impact of idiosyncratic volatility on the relationship between finan—
cing constraints and corporate performance. The results show that the volatility of traits and the rise of financing con-
straints will have a significant negative impact on the performance of manufacturing enterprises in China and the re—
straint of the volatility of traits is even greater in state — owned manufacturing enterprises. It is further found that the
rise of volatility will lead to the enhancement of the negative correlation between financing constraints and corporate
performance and the more obvious the negative effect of financing constraints on business performance.

Key words: manufacturing; financing constraints; corporate traits; corporate performance
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