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Economic Policy Uncertainty Cash Holding Level and Over - Investment

ZHANG Qingjun LI Yufei  YUE Yuan

( School of Finance Tianjin University of Finance and Economics Tianjin 300222 China)

Abstract: There must be uncertainty in the application of economic policies and the behavior of micro enter—
prises is influenced by economic policy uncertainty. This article selects the insurance company in China from 2007
to 2015 as research samples including 49 life insurance companies and 30 property insurance companies; and it es—
tablishes regression model to study the influence of economic policy uncertainty on cash holding level of insurance
companies as well as the correlation between cash holdings and overinvestment. The empirical results found that:
there is a significant positive correlation between the cash holding level of insurance companies and the uncertainty
of economic policy that is the higher the uncertainty of economic policy the higher the level of cash held by insur-
ance companies; the excess cash held by insurance companies will aggravate the overinvestment in addition the de—
gree of over — investment performance of insurance companies varies with the asset scale. Insurance enterprises
should improve the level of corporate governance; establish an effective dynamic mechanism between cash manage—
ment and investment in order to cope with the adverse impact of economic policy uncertainty on insurance enterpri—
ses.

Key words: economic policy uncertainty; cash holding level; over — investment

Research on the Modes and Paths of Private Enterprises
Participating in Poverty Alleviation

LIU Shanqging"”  LIU Mengyi® °
( a. Research Institute of Soviet revitalization; b. School of Business;

c. School of Marxism Jiangxi Normal University Nanchang Jiangxi 330022 China)

Abstract: The central government encourages private enterprises to participate in poverty alleviation which has
opened up a significant academic research field for the academic community. In this paper the stakeholder theory is
used to summarize the main modes of poverty alleviation of private enterprises into two types: government — led en—
terprises’ participation mode and private — led enterprises’ participation mode. The two modes of poverty alleviation
adopt the top — down from the outside to the inside one — way export way. At present both models are confronted
with the dilemma of poverty alleviation which is reflected in two aspects: on the one hand insufficient resources are
invested in poverty alleviation and on the other hand insufficient revenue sharing in poverty alleviation. This shows
that poverty alleviation requires new ideas and models and in particular the transformation of poverty alleviation
strategies from sports — oriented and export — oriented to institutional and interactive poverty alleviation.

Key words: poverty alleviation; private enterprises; modes and paths of poverty alleviation
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