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Financial Literacy and Household Income of Farmers

An Empirical Analysis based on Jiangxi Rural Household Questionnaire Survey Data

LI Yunfeng ~ XU Shulin ~ TAO Qinqin
(School of Finance Jiangxi Normal University Nanchang Jiangxi 330022 China)

Abstract: Based on the questionnaire survey of rural household financial literacy in Jiangxi Province in 2016
we use an order Probit model to study the impact of financial literacy on family income of rural households. The
study found that financial literacy has a significant positive effect on household income increase. The reason is that
the increase of financial literacy will increase the farmers’ attention and utilization of the beneficiary agricultural
policies and the concern and utilization of preferential agricultural policies will help increase household income.
Further this paper studies the impact of subjective and objective financial literacy on household income of farmers
and finds that the results are robust; so financial literacy can increase household income of farmers. Therefore gov—
ernments at all levels financial institutions and families should gradually realize the importance of financial literacy
popularize financial literacy education and raise the overall level of rural financial literacy.

Key words: financial literacy; household income; ordered Probit model



