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The Empirical Study on the Relationship between Agricultural Products

Futures and Spot Price Fluctuation in China
——Taking Zhengzhou Qiangmai Futures and Spot Prices as Examples

XUE Yanjie**, GU Guangtong™"

(a. School of Economics and Management, b. Zhejiang Farmers Development Research Center,

Zhejiang Agriculture and Forestry University,Lin’an,Zhejiang 311300, China)

Abstract: Since the establishment of China’s agricultural futures market in the 1990s, agricultural
product futures price and spot price have serious fluctuation. In order to promote the perfection of futures
market of agricultural products,make clear the direct reason that causes fluctuation of agricultural product
price,and the effective situation of price discovery function of agricultural product futures market in China
at present;this paper takes Qiangmai of Zhengzhou futures exchange as an example,selects the data related
to daily degree from January 2016 to November 2017 ,and makes an empirical analysis by using co—integra-
tion test, VAR model and impulse response. The results show that,to some extent, the discovery function
of Zhengzhou Qiangmai futures market price is effectively played,but this play is not enough,the degree is
still insufficient. Therefore,in order to promote the development of agricultural product futures market,it
is necessary to improve the varieties of futures trading and futures contracts,and market participants,accel-
erate the promotion of “insurance + futures” innovation model and other aspects;so as to adjust the price
of agricultural products and promote agricultural development.

Key words: Zhengzhou Qiangmai;futures prices;spot price;price discovery function
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