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Financial Development, Technological Innovation
and Industrial Structure Upgrading

——An Empirical Analysis based on Provincial Data

WANG Wenbo
(School of Economics, Nankai University, Tianjin 300071, China)

Abstract : This paper empirically analyzes the impact of financial development and technological innova-
tion on the upgrading of industrial structure by using the panel data of 30 provinces in China from 2005 to
2014. The results show that financial development and technological innovation are important mechanisms
affecting the upgrading of industrial structure, however, financial development has promoted industrial
structure upgrading to a greater extent than technological innovation; with the improvement of financial de-
velopment level,the promotion of technological innovation to the upgrading of industrial structure will in-
crease;the influence of financial development and technological on the upgrading of industrial structure is
increasing year by year,but the influence of its interaction terms is less;low —level financial development
and technological innovation play a greater role in promoting the upgrading of industrial structure, this
means that in regions where financial development and technological innovation are at a low level, the up-
grading of industrial structure in the region can be more significantly promoted by improving the level of fi-
nancial development and technological innovation;in addition, the level of openness and freight has a signif-
icant negative impact on the upgrading of industrial structure, the role of government action in upgrading
industrial structure is not obvious,education level and investment scale have significant positive effects on
industrial structure upgrading.
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