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The Political Logic of International Currency
——Based on the Empirical Analysis of Dollar and RMB

LUO Cheng"?, ZHAO Chun', YANG Jiaolan'

(1. School of Finance,Guizhou University of Finance and Economics, Guiyang, Guizhou 550025, China;

2. Shenzhen Institute of System Reform,Shenzhen, Guangdong 518048, China)

Abstract: International currency is a contradictory unity of interests and power,its political logic is to
maximize profits and gain more monetary power,the unity of opposites between interest and power and its
two— way dynamic transformation constitute the international monetary relations. Through the study of
the international monetary political structure,balance strategy and game mechanism;this paper analyzes the
political decision—making, monetary political structure,currency balance strategy and three kinds of cur-
rency game mechanism between us dollar and RMB. It is found that the political structure of international
currency evolves from low level to high level, from hegemony to democracy,that is,from currency hegemo-
ny to oligarchy competition and cooperation,and then to currency cooperation. An empirical analysis of the
monetary relationship between the us dollar and the RMB reveals the development law of international mo-
netary politics.

Key words:international currency politics;interest game;power balance; political structure; game mech-

anism



