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A Study on the Influencing Factors of Yens Internationalization
and its Inspiration to RMBS§ Internationalization

XTAO Yaofei  ZENG Peng
( Guangdong University of Foreign Studies Guangzhou Guangdong 510006 China)

Abstract: Currency internationalization is a process which a country$ currency plays the role of pricing settle—
ment transaction and reserve currency in international economic activity. As the RMB becomes the currency basket
of the IMF*s Special drawing Rights( SDR) further promoting the internationalization of RMB is undoubtedly of
great significance. This paper synthesizes all kinds of factors and chooses Japan which is similar to all aspects of
China in the process of internationalization as the research subject. By using theoretical analysis and empirical test
method; from the economic scale the scale of trade the exchange rate level of the yen the stiction of the dominant
international currency dollar and other factors; by the annual data from 1976 to 2014 it uses the vector error correc—
tion model( VECM) to test the correlation between the internationalization level of yen and its influencing factors.
The results show that the economic scale the scale of trade the level of exchange rate of Yen are positively correla—
ted with the internationalization of Yen; and the dollar the dominant international currency is negatively related to
the internationalization of Japanese yen. Thus from the experience of the internationalization of the yen we get the
enlightenment to the internationalization of the RMB: continue to promote the healthy development of the national e—
conomy and foreign trade keep the RMB exchange rate basically stable and long — term appreciation trend improve
the domestic financial system and steadily push forward the financial market opening to the world overcome the
squeeze of US dollar to the internationalization of RMB.

Key words: Yen$ internationalization; RMB% internationalization; offshore financial markets; the Belt and Road
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