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The Regulatory Approach to Privatization of Listed Companies in the
View of Protection of Rights and Interests of Small and Medium Investors

PAN Yihao
( School of Law, Central University of Finance and Economics, Beijing 100081 , China)

Abstract: The privatization of listed companies is an important restructuring activity of listed companies. In the
privatization deal,due to the controlling shareholder in a dominant position; privatization deals tend to involve law
prohibited behavior,such as the manipulation of information disclosure , manipulation of cash flow, and manipulation
of financial situation; leading to the damage to the rights and interests of the small and medium investors in disad—
vantaged position. In our country, there is an endless stream of instances of damage to the rights and interests of
small and medium investors caused by the participation of small and medium investors in the privatization transac—
tion , improper pricing of controlling shareholders in privatization and the confusion of information disclosure in pri—
vatization. Therefore ,the establishment of compensation mechanism for minority investors based on the reasonable
compensation for investors is the regulatory path that regulators should choose.

Key words: public to private transactions; protection of the rights and interests of small and medium investors;

reasonable compensation for investors; information disclosure
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