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Financial Knowledge, Risk Tolerance and Retirement Plan Selection

SHI Xirong, MENG Defeng
( School of Economics and Finance, Nanjing Audit University , Nanjing, Jiangsu 211815, China)

Abstract: In this study, we use the data of China survey of urban consumer finances in 2012 to explore the cor—
relation among financial knowledge, risk tolerance and family retirement planning. The results indicate that the accu—
mulation of financial knowledge will promote the increase of family risk tolerance. When families do not have enough
knowledge to predict the outcome of a specific financial decision, people tend to maintain the status quo, and risk
tolerance becomes lower. On the contrary, the more financial knowledge they got, the family knows more about the
outcome of financial decisions,the family get higher risk tolerance,the possibility of family planning for retirement
will greater,and the diversity of family retirement planning will also increase with the increase of risk tolerance. It is
hoped that the results of this study can positively influence the government departments’ policy making in the field
of family finance,and can enlighten consumers to improve their financial literacy and rationally planning of their e—
conomic behavior.

Key words: risk tolerance; financial knowledge; retirement plan; household finance; probit model
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