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The Application Research of Risk Parity Strategy in Capital Market in China

ZHOU Liang', WAN Lei’
(1. Journal Editorial Department, Hunan University of Finance and Economics,Changsha, Hunan 410205, China;
2. China Citic Bank of Nanchang Branch,Nanchang, Jiangxi 330008 , China)

Abstract: Based on the detailed introduction of risk parity strategy, this paper analyzes the weekly data of the
debt — equity portfolio, stock style portfolio and industry portfolio from 2013 to 2017. The results show that: no matter
what kind of portfolio, the risk and return of the portfolio constructed by the risk parity strategy are both between the
equal weights strategy and the minimum variance strategy. However, except the debt portfolio, the minimum variance
strategy will lead to the rapid decline of the yield, which will lead to the decrease of the risk ratio of return. Although
the risk parity strategy will lead to lower earnings, its return on risk ratio can be almost equal to the weight combina—
tion. Therefore ,on the whole, the risk parity strategy has shown strong applicability in our country’s capital market
and has strong application value.

Key words: risk parity; minimum variance; portfolio

( FAE G TRAK L)



