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The Impact on Counties’ Economic Growth from Fiscal
System Reform on Provincial Governing County

An Empirical Research based on Panel Data of Jiangxi Province

LUO Xiaojuan®, ZHANG Xinzhi", ZHAO Bo"

(a. Jiangxi Economic Development Institute; b. School of Finance,

Jiangxi Normal University , Nanchang, Jiangxi 330022, China)

Abstract: In theory, the fiscal system reform on provincial governing county has cut the financial level to im—
prove the financial self — sufficiency ability of county government,and then promoted the county economic develop—
ment, but in fact, the academics have mixed reviews of the policy. Based on the five years’ panel data of 80 counties
( cities) in Jiangxi province,the multi — stage DID model was constructed. This paper empirically explored whether
the reform of the fiscal system of “provincial direct control county” will affect the county economy,and tested the
durability of the effects. The results indicate that the reform of Jiangxi province governing county fiscal system in—
deed could improve the growth of counties’ economy,but the effect was not immediate , until the fourth year that it
worked. Compared with the counties( cities) that did not implement the fiscal system reform of “provincial direct
control county” ,the provincial governing county( city) s economy grew by 4.4 percentage points.

Key words: provincial governing county; fiscal system reform; county economic; Multi — stage DID model
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