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Research on Transparency of Central Bank Communication

ZHONG Jie
( Shanghai UniversitySchool of Economics Shanghai 200444 China)

Abstract: Before 1990s monetary policy of central bank was not open to the public basically. Therefore the
public was only available to little information. With the collapse of the Bretton Woods system and the outbreak of the
Asian financial crisis central bank realized that covert operation on monetary policy has become invalid. Thus in or—
der to achieve expected goals central bank began to raise the effectiveness of policy by improving its transparency of
communication. Based on E&G index system method this paper makes a systematic quantification of China’ s cen-
tral bank communication transparency and finds that our country’ s communication transparency is low. Moreover
this paper uses the A&H dynamic index method to measure the communication transparency of our country. It turns
out the same result that our communication transparency is low and fluctuates greatly. China’ s central bank should
formulate and improve the relevant systems of information disclosure and then adopt legislative measures to ensure
its order conduction. Announced contents time as well as channels should be kept on record and have explicit
process. Besides central bank is supposed to improve information disclosure channels and transmission mechanisms
increase channels for the public to get information reduce the cost of the public gathering of information and ensure
the authenticity and reliability of economic data. Eventually it will improve communication transparency and policy
effectiveness.

Key words: central bank; monetary policy; transparency; E&Gindex system; A&H dynamic index
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