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Strategy Research on Tracking and Hedging of Commodity Futures Index

ZHOU Liang'  SHEN Chunhua'  XIAO Jian®
(1. Hunan University of Finance and Economics Changsha Hunan 410205 China;
2. Jiangxi Research Institute of development and Reform Nanchang Jiangxi 330036 China)

Abstract: Based on the eight varieties of rebar rubber Shanghai zinc iron ore palm methanol sugar and soy—
bean meal the comprehensive index which can reflect the futures market situation is constructed by using 2016 mar—
ket transactions or large transaction amount. By using daily data of the eight main varieties of the futures contract
from September 1 2015 to August 31 2017 this paper analyzed the index tracking through the co — integration mod-
el and found that: whether the use of logarithmic price sequence or the original price sequence the track of the orig—
inal index is better but the expansion of the index and the weakening index is difficult to continue to achieve good
results outside the sample; by enhancing the index and weaken the index to hedge to seek alpha earnings the loga—
rithmic data model can obtain good hedge earnings but the effect of the original data model is not prominent.

Key words: index tracing; exponential enhancement; hedge



