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Analyze about tax treatment of Profit compensation VAM

take the Hainan Airlines company as example

YAN Xiaoyan  LIU Zhanghui ~ ZOU Lin
( Financial college Jiangxi Normal University Nanchang Jiangxi 330022 China)

Abstract: There has been controversy over the tax treatment of valuation adjustment mechanism( VAM) . At
present there is no clear law elaborating the legal nature of the VAM and its validity. In this paper We mainly ana—
lyzed the selected case based on the {The Reply of local taxation bureau of Hainan province on VAM profit compen—
sation agreement enterprise income tax related problems ) introduced by Hainan local taxation bureau on May 5
2014 it was the first time domestic local government put forward the formally reply about the issue of compensation
related enterprise income tax of VAM formally reply Through the concrete analysis of this case there are important
reference significance for the tax treatment of valuation adjustment mechanism enterprise income tax in the future.
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