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Research of Supply - side Reform in Rural Cooperative Financial Institutions
Take Chinese Medicine Industrial Chain Finance in GL Bozhou’ s Rural

Commercial Bank as an Example

XU Xiaoyang
( The Head Office of China CITIC Bank Beijing 100018 China)

Abstract: The main characteristics of agriculture are high risk low profits and high cost have obvious periodic—
ity; financial capital wants to be invested with low risk and high profits; so there seems to be a natural contradiction
between the two. Through the innovation of financial service we can encourage financial institutions to efficiently
and sustainably provide funding for agriculture to ease the contradiction above. In the context of rapid development
of agricultural industrialization we should integrate the regional characteristic agricultural industry chain; the dis—
persed borrowers should restrict and cooperate with each other so as to reduce credit risk then we can strengthen the
support of financial institutions and improve their operating performance. By doing the research of the Bozhou char—
acteristic industry — — Chinese herbal medicine market combined with the local rural cooperative finance main body
— GL Rural Bank as the financial innovation carrier this paper introduced the concept of indusiry chain finance;
based on the industrial development state and characteristics of local Chinese medicine market it designed practical
finance service model and series of finance products. Through the design and exploration of case solutions take agri—
cultural industry chain finance as a breakthrough this paper provide an innovative practice and reference method for
rural cooperative financial institutions to better serve the agriculture.
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