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Empirical Study of Bank Competition and Monetary Policy Credit

Channel Transmission

—Based on the Perspective of Balance Sheet in Central Bank

REN Yiying  YANG Zhao ZHANG Qingjun
( Tianjin University of Finance and Economics Tianjin 300222 China)

Abstract: By using Lerner index this paper measures the level of bank competition from the year 2006 to 2015
in China. And then we establish the regression model of balancing panel data; analyze the influence of banking
competition on credit channel of monetary policy. Furthermore we introduce the central bank total asset variable in
the model and we make further analysis on the credit channel based on the Angle of the central bank” s balance
sheet. The empirical result indicates that the competition of bank has a significantly positive effect on the monetary
policy transmission which is in favor of realizing the efficiency of monetary policy and prompting the development of
economy; in addition the increasing assets of Central bank can intensify such positive effect and vice versa.

Key words: bank competition; Lerner index; credit channel; balance sheet of Central bank
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