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The Offshore RMB Market’ s Challenge to Domestic Monetary Policy

XU Jiayang
( Zhejiang Financial College Hangzhou Zhejiang 310018 China)

Abstract: The internationalization of the RMB has achieved remarkable results the international influence con—

tinues to improve but at the same time we should pay close attention and guard against the possible risks of mone—

tary policy. On the one hand the field of trade and finance uses RMB settlement and grows rapidly money demand

estimation becomes more and more difficult; on the other hand with the expansion of the offshore financial market

the interest rate and exchange rate formation mechanism in the onshore market may be affected which will weaken

the effectiveness of monetary policy at the same time financial regulation will face new challenges. The article put

forward the following policy recommendations: comprehensive use of monetary policy tools to improve macro pruden—

tial policy framework; coordinate the domestic financial reform and maintain the independence of monetary policy;

construct the RMB external circulation channel to promote the development of offshore RMB market; and strengthen

supervision to improve the RMB cross — border flow monitoring statistics.
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