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The Empirical Analysis on the Liquidity Influencing
Factors of Commercial Bank in China

FANG Ming LI Yunfeng
(School of Finance Jiangxi Normal University Nanchang Jiangxi 330022 China)

Abstract: Based on the micro data from 103 Chinese commercial banks during 2004 —2015; by using Net Sta—
ble Funding Ratio( NSFR) and loan — to — deposit ratio as the measure index for liquidity; started from the bank’ s
most basic of debit credit and revenues; this paper investigated the sources of funding — deposit and interbank lend—
ing risk taking — Risk — Weighted Assets and NPLs and bypasses the effect of the traditional bank lending’ s non —
interest income on Banks’ liquidity. Then it further discussed the different types of commercial banks and its effects
in different phase. Conclusions showed that: the liquidity influences of different banks are different from each other
the deposit is crucial for banking industry’ s liquidity the increase of interbank lending rate will reduce the structure
of banking industry’ s liquidity. For State — Owned Commercial Banks the risk — taking is from bad loans and the
improvement of non — interest income’ s proportion boosted its liquidity level. For Joint — stock Banks the risk — tak—
ing is from Risk — Weighted Assets as the economy enters the New Normal the effect of non — interest income im-—
proves liquidity becomes significant. For Rural Commercial Banks the risk — taking is from NPLs but for Municipal
Commercial Banks the risk —taking is from NPLs and Risk — Weighted Assets.

Key words: commercial bank; liquidity; net stable funding ratio; loan — to — deposit ratio
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