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The Evaluation of China’ s Commercial Banks’ Interest Rate Risk

CHEN Biaojin ~ YAO Tingting ZHENG Peijie
( College of Economics and Management South China Agricultural University Guangzhou Guangdong 510642 China)

Abstract: Based on Fisher — Weil Duration Model this paper estimated China’ s twelve commercial banks’ lia—
bilities durations and their gaps(in 2007 2010 and 2015) before and after subprime mortgage crisis and analyzed
those commercial banks’ interest rate risk " s evolution and current state. The results indicated that the duration gaps
have significant changes among different commercial banks before and after the subprime crisis but the overall gaps
were big the interest rate risks were high. We should accelerate the credit asset securitization process and provide
necessary market environment for commercial bank interest rate risk management. In the meantime the commercial
banks should actively adjust the structure of assets and liabilities and use the bond futures and other financial tools
to strengthen the interest rate risk management.

Key words: interest rate risk; Fisher — Weil duration model; risk management; asset securitization
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