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The Compiling Method of RMB Effective Exchange Rate Index and
the International Experience Used for Reference

CHEN Su
( School of Business and Economics Beijing Normal University Beijing 100875 China)

Abstract: On Dec. 11" 2015 the CFETS RMB index and its calculation an important indicator which can pre—
dict the exchange rate volatility of RMB were first published by China. This paper introduces and compares the ef—
fective exchange rate index of international experience then analyzes the similarities and differences and the advan—
tages and disadvantages of these institutions in currencies trade flow design of weights the price factor ete. It also
retrospects and compares the method and results of RMB effective exchange rate index regularly published by for-
eign and domestic financial institutes and points out the shortage of RMB exchange rate index establishment in cur—
rent organizations. The article also emphasizes the applications of effective exchange rate index particularly its func—
tion of relative comparison and marketing communication. Finally it presents some improvements of CFETS RMB in—
dex.
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