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Literatures Review of the Relationship between Margin Trading
and Stock Price Volatility at Home and Abroad

ZHONG Bilan  SHEN Tao
( College of Business Guangxi University Nanning Guangxi 530004 China)

Abstract: There are three different perspectives on the present study of the relationship between margin trading
business and stock price volatility in China: the positive effectiveness.negative effectiveness and unknown effective—
ness and the research results are quite different. In the future by referring the foreign research methods combining
the openness of Chinese margin trading market using long — term data from different perspectives using the method
of empirical research which fitting for the local situation we can analyze the relationship between Chinese margin
trading business and A — share price volatility and do the analysis on short of financing and overbuying of securities
loan transactions respectively. Thus we can accurately grasp the impact of margin trading on stock price volatility
accurately improve our A — share market’ s openness increase the efficiency of stock market operation and promote
healthy development of margin trading business.
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