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Interest Rate Regulation and Economic Growth
Based on the Empirical Analysis of the 158 Countries’ or Regions’ Data in the World

WANG Heng  WANG Zhouwei
( School of Business Shanghai Normal University Shanghai 200234 China)

Abstract: In the new normal macroeconomic background the basic interest rate adjustment and control is di-
rectly related to the development of the real economy the Chinese government’ s “loose monetary support econom-—
ic” policy intent is relatively clear. In order to explore the relationship between interest rate regulation and national
output based on the international panel data of the 158 countries or Regions’ in 1990 — 2013 using the two step
system generalized moment to estimate the dynamical unbalanced panel model from the perspective of money de—
mand this paper made an empirical analysis about the impact of interest rate adjustment on economic growth. The
main conclusions: traditional labour force and capital stock on economic growth still play a major role; reduced pri-
vate credit accounted for ratio improve the import and export trade accounted for is conducive to economic growth
and economic growth has a trend and viscosity; if economic trends downward through the interest rate regulation to
deal with cut deposit and lending rates urge the currency demand more exuberant ultimately makes better output
promote economic upturn. Economic growth is not sensitive to the change between deposit and loan interest spreads
sensitive to the changes of loan interest rates and the loan interest rates has hysteresis characteristics. In short the
correct choice and application of monetary policy based on interest rate has important significance for the develop—
ment of macro economy.
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