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An Empirical Analysis of the Relationship Between Gold Prices and
RMB Exchange Rate Under the Background of China’s Inflation

SU Chengmiao ~ YANG Lingling

( School of Economics and Management Yunnan Normal University Kunming Yunnan 650500 China)

Abstract: The exchange rate of RMB and the price of gold fit each other strongly when inflation is at abnormal
state. After defining the background of high inflation by Chinese Consumer Price Index between 2009 and 2013 se—
lecting the gold price of Shanghai stock exchange in 2011 Au( T + D) and the related data of RMB exchange rate a—
gainst dollar as a sequence this paper made an empirical analysis of the relationship between gold prices and RMB
exchange rate through the establishment of error correction model the results found that both have strong correla—
tion. Therefore we suggest that our country should seize the opportunity for revaluation ensure the safety of the for—
eign exchange market at the same time further improve China’s gold market prevent two market price fluctuations
continuously so as to promote the stable development of Chinese economy.
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