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The Effects of Outward Foreign Direct Investment on

Technical Progress of Home country
Based on data from 1992 and 2013 in china

XTAO Liming, JIA Rui, JING Rui

(school of economics and management, Shanxi Normal University, Linfen , Shanxi 041004 , China)

Abstract; We research and test the influence degree from the OFDI’ s technology diffusion channels to the
technological progress in home country from the perspective of theoretical and empirical. In econometric model , we
introduce the relevant variables as the OFDI capital stock ,domestic R&D capital stock, foreign R&D capital spillo-
ver stock and the existed absorbing ability of China’s human capital,and use its lag variable to regress. The result
shows that domestic R&D capital stock , OFDI and absorptive capacity have remarkable effect on the country’ s tech-
nological progress. After the entry into WTQ, the effect of OFDI technology spillover to the domestic spread is more
obvious,and on this basis,the relevant policy recommendations are put forward.

Key words: outward foreign direct Investment ;technical progress ; technology spillover ; absorbing ability
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