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Research on the Relationship with Trade and OFDI
between China and Kazakhstan

TIAN Chuan
(School of Finance,Xinjiang University of Finance and Economics, Urumgqi , Xinjiang 830000, China)

Abstract : With the rapid increasing of China’ s direct investment in Kazakhstan, it is bound to affect the bilat-
eral trade. For in — depth analysis of what the effect on bilateral trade, the article first made a theoretical analysis
from the perspective of the bilateral trade commodity structure and the field of FDI in Kazakhstan. Then through the
establishment of long - term equilibrium model and VEC model, it made a quantitative analysis of Kazakhstan’s di-
rect investments effect. The results show that in the long term FDI in Kazakhstan would produce imports creation
effect and it also produce certain substitution effect but not obvious. In the short term, the impact on the bilateral im-
port and export effect is not obvious.

Key words: OFDI ; trade effect; VEC model ; OBAOR
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