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A Study and the Co - integration Test of Urban Residents’ Income
and Consumption in Shanxi Province since the Implementation
of Western Development Policy

LI Yinxiu
('The Shanxi Provincial Party School of CPC,XiAn,ShanXi 710061, China)

Abstract ; After our country stepped into the “new normal” economy ,Shanxi should take the initiative to adapt
to the new normal,and continue to keep stable economic growth under the new normal, the residents’ consumption
is still the economic pulling force that can not to be ignored. Then, Income is the important factor influencing the
residents’ consumption. So this thesis gives an analysis of urban residents’ consumption and income in Shanxi
province , studies the changes in the composition of residents’ consumption and income, and find the inner link be-
tween them, then it uses cointegration analysis to test the impact of income on consumption, the results show that the
residents income significantly affect residents’ consumption.

Key words: income of urban residents ; composition of urban residents ; Shanxi province;co — integration test
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