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City Commercial Banks’ Interest Rate Risk Measurement and
Response in the Process of Marketization of Interest Rates
—A Case Study of Zhejiang Province

ZHAI Min ~ WU Sheng
( Zhejiang Financial Vocational College Hangzhou Zhejiang 310018 China)

Abstract: The commercial banks’ allocation of assets and liabilities under symmetric adjustment of interest
rates has a certain ability to resist risks but under the conditions of asymmetric adjustment of interest rates there
will be a significant impact toward its net interest income. With the support of the local government the city com—
mercial banks should focus on emerging financial services and should choose the suitable business development and
management mode. The commercial banks should strengthen the research on deposit and loan pricing mechanism
and adopt the head office of the centralized mode to construct the internal funds transfer pricing system in order to
lay the foundation for the reasonable pricing of internal funds and asset allocation. City commercial banks should
play the advantages of small and medium enterprises taking the road of characteristic development and should raise
awareness of interest rate risk management and invest more on R & D of bank account interest rate risk management
system establish a perfect account interest rate risk management mechanism forecast the interest rate changes rea—
sonably arrange their assets and liabilities structure effectively to avoid risks in advance and use a variety of inter—
est rate derivatives to hedge interest rate risk.

Key words: city commercial banks; marketization of interest rates; symmetry analysis; asymmetric analysis; in—

terest rate risk; interest rate derivatives; capital pricing



