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The EVA Driving Factor Analysis of Listed Banks in China

HE Xiang'  ZHANG Ziyue’
(1. School of Finance Jiangxi Normal University Nanchang Jiangxi 330022 China;
2. Agricultural Bank of China Hubei zhijiang Branch zhijiang Hubei 443200 China)

Abstract: Consider the future development of banks in the long run EVA can not only enhance the competi—
tiveness of itself but also can help banks improve the risk prevention level. This article starts with the research liter—
ature review of EVA analyzes the advantages of EVA evaluation computes the value of EVA and REVA in 16 pub-
lic banks estimates the real value of economic value added in banks through scientific method. After computing the
EVA and Return Rate this article empirically explores the driving factors promoting banks economic added value
increase from both internal and external aspects. The empirical results show that there is a positive relationship be-
tween the scale of bank and REVA. However the relationship between risk variables and REVA is negative. This in—
dicates that banks should expand its scale properly use the scale effect to promote economic added value. The most
important is to reduce the risk of the bank increase the adequacy of capital minimize the liquidity risk and enhance
the competitiveness of the bank. These are the very targets of EVA performance appraisal.
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