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Exploration on the Assessment Methods on Financial
Risk of GEM Listed Companies
Based on the Entropy Technology and Ideal Point Principle

WANG Zhaodong  LIU Xinzhi
( School of Economy and Management Shandong Agricultural University Taian Shangdong 271018 China)

Abstract: The GEM listed companies have the characteristics of high risk high growth high technology. The
basis of strengthening the financial risk management is to evaluate the financial risk of the listed companies scientifi—
cally and accurately. We can use the entropy technology and ideal point principle to evaluate financial risk; normal-
ize the indexes by building the evaluation index system; empower the indexes by using entropy technology; calculate
the distance from the company’ s financial situation to the ideal point then determine financial status depend on the
distance.
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